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FBI FINANCIAL SITUATION

Tlio itccurlty market WM urwettled la
w k and to the great maw of operator
um atl factory but It displayed a Mroni
undertone and managed to repel In pretty
utalvrart fashion the attach of the bearlsl
guerrilla who hovered upon Its flanks
rear There were time when tho market
looked weak and when It eemed a If a
omashlnK blow delivered squarely on Id
front would end price down But It wm

only a show of wcakneM not the reality
There nro no nx ulatlvo Interest In exist

cnte powerful enough to seriously deprew
the market and thorn Is nothing In sight
the moment to warrant tho cxx ctatlon 01

Midi a thunderbolt n tho result of natural
condition Tho element or

rather the party known a tho room traders
havo oen ngalnst tho market for a consld-
ernblo period Their chief and only

are that after BO marked a rise In

prices that has occurred titer ought to be a

reaction and that public upport of the
market l lacking Theoretically the force
of those contentions may he admitted
Flut theory often u poor guide In Wall

Street and even devotion to timehonored
precedent Komptlme causes tumbling
cfps The fundamental facts urn that
money IH easy that ihow who hold secu-

rities for Investment sec no reason to force
them o a wile and that the really great
speculators and HemlspeciiUtor In Wall

Street would rather buy stocks for tho rise
than sell them for a fall These speculators
are backed up In a way by banking Inter-

ests that U to say the banks will lend
money now on speculative collateral an
they would not six weeks ago and there are
many plant bl H arc dearly cherished In

bank parlors can bo better worked
out in an advancing tock market than In-

n receding one While conditions
remain unchanged the speculative chanced
certainly favor higher prices

At the end of the week Wall Street knew
an much about tho reason for the rise In tho
Erie shares around which tho trading in
nil other stocks practically centred a It

did at tho beginning It was the uncer-

tainty as to whether there was anything
substantial in the movement or whether
there was a modicum of substance In it
surrounded by a great bulk of speculation
that made traders hesitate The final con-

sensus was that the control of the Erie
company rested firmly where It had rested
so long and that whatever had been going
on regarding it was with the concurrence-
of those controlling Interests and would
inure to the benefit of the property One
tiling that may be understood as certain Is

that neither now nor at any future tune will
the control of the Erie Railroad so pass
that the harmony of the Eastern rail
road situation will be disturbed So far
as money is concerned tho state of tho
exchange market seems to favor gold ex-

ports but whether exports of the metal will
take place depends largely upon whether
the powerful protective syndicate that has
had that matter in charge is willing or Is not
willing that they should occur Judges
who Incline to timidity If anything in their
views of financial and stock market affairs
declare that the shipment of a moderate
quantity of gold will not affect prices of
securities In the least We are now so

supplied with money that the matter
will he regarded no more than the transfer-
of cash from thin city to a Western town

The course of the foreign exchange
market in the current year will bo unusually
interesting to watch It is now clear that
the decline In our export trade last year was
due almost wholly to tho disaster that
befell our corn crop In the year previous
This year we have uncounted millions of
bushels of corn and wheat that can he ex-

ported and are being exported at prices
higher than people expected they
would be Our cotton too Is commanding
high figures and this is a commodity which
Europe cannot do without Everything
now indicates that our exports will I

greater this year than they were before
Rut our Imports Will an Increasing
volume of tImes offset the enlarging ship-
ments of commodities from thin side and
so keep sterling exchange hovering around

point as it has been doing for the
lost three months Here is a perplexing
question Thfftrade returns for December
published last week showed a splendid gain

export business but they also recorded
that imports increased more than exports
did A good share of these imports wore of
raw manufactures brought here despite the
tariff in competition with our products
for use by our manufacturers The fact
suggests many curlou trains of thought
Those who dip far into tho future on the
question of our foreign trade also take
somewhat into consideration the hostile
tariffs now directed against IIH by certain
European countries notably Germany and
Austria The reports of the trustworthy
mercantile agencies are that general busi-
ness Is progressing as magnificently as
fiver with Rales and collections alike good
and an outlook for tho largest spring trade
over known in our country The jam of
traffic over tho railroads still continues
and railroad managers are frankly
that while the congestion lasts they find It
hard to operate their

Higher freight tariffs concerning whose
justice and absolute nocoi lty there can lIP

of course not the slightest manner of doubt
will remedy the matter in time But the
remedial precis in not one that can bo
made effective Instantaneously

Tho Impression Is that them will be no
currency legislation in Washington this
winter It is a pity that at least some of
tho objectionable features of the present
Treasury banking laws cannot bo Immedi-
ately amended or abolished Chief among
then Is the antiquated statute preventing
tIme retirement by tho banks of moro than
M000000 of circulation per month The
one great reason why tho banks do not
take out additional circulation in times of
money stringency is that they aro en
nblod to retire it so slowly that they must
face the probability of having to keep it
out a long time and so bw moray by tho
operation Another totally needless sourest
of trouble to business Interests U that
proceeding from the law compelling the
customs duties as distInguIshed from in-

ternal revenue colbctions to lie deposited
In the SubTreasurifs rather than in the
national batik depositories and another
Mill Is th indefiniteness of the laws govern-
ing the power of the Secretary of the Treas-
ury to accept security from hanks for the
deposit of Government mcney Would not
tho e who have st heart some wayof making
less cumbersome and more flexible the rela-
tions of the Treasury Department and the
national tanks In the matter of thr money
supply bo they concentrated their
Torts upon the removal of these admitted

nvllit whose Influence has been most griov-
ously felt In the post year rather than

the establishment of some complicated
novel and distrusted scheme of currency
reform This much must be said for tIme

currency bill introduced by time chairman
if the Committed on Banking and Cur-
rency in the House of HcprrwitntiveH
last week that It contains some provinlon
for contracting the currency supply when
iiccesfjiiy ns well as for expanding It
This provision IH in substance that of the
socalled Suffolk which flourished
la MAMsachuselU before dMa of national

and

good

at

I

I

LIch

these

most

tO

thegold

In

admItting

roads eeonomknlIy

wiser If

tow-
ard

ry tem
th

argu-

ments

W

plenti-
fully

>

¬

¬

¬

¬

¬

¬

¬

¬

¬

¬

¬

¬

¬

¬

¬

¬

¬

>

banking Under tt ft fc ak IMC
currency wu compelled to pat ottt over It

counter at all time and for aar purpo
its own note onljrj thu the notes of othe
banks when received could not be utilized a
money until they were redeemed and
banks receiving them necessarily forwards
them for redemption as soon aa possible
So a constant redemption of
on Tho sentiment of leading banker
here however seems to be that while thi
scheme might have worked iatUfactorll
In tho comparatively small banking world
of Massachusetts fifty year ago It wont
be a rather creaky piece of financial ma
chlnery In tho United States today Bank
would find their business clogged with tin
enormous roans of notes dally presentet
to them for redemption and forwarded
to other banks for redemption there
It Is not believed that the proposed systen
would sufficiently mitigate the danger o

allowing the multitude of small banks al
over the country especially those west o

the Mississippi hirer to issue circulating
notes at will based on general assets The
elementary objection to the plan however
and to nil the other now currency scheme
Is that their net effect will be to Innate thi
currency and put out more money whei
the fact IH that we have enough mone
now morn than enough In tho opinion o

thoughtful observers Many people who
urge the contrary would not do M with
such heat perhaps If they realised thnt thi
essential principle of their doctrine was thi

same an that of Mr Bryan
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TilE TRUST CO OF AMERICA
HP Broadway N w York

NORTHWEST COKNK LlDEHTV STREET

250000000
Surplus and Undivided Profit 31500285

Allows Interest op Daily BaJans
subject to check through the New York Clearing House or pay

sight and on Deposit
as Trustee Receiver Committee Executor Guardian

Administrator Assignee RegistrarTransfer and Fiscal Agent

ABITBEL I mon Pmldrat-
MLLIAlf B UTOrr TFrw
RAYMOND J CitATBT Btff

OFFICER
WILLIAM BAKBOUR TPr-
D MANNIMO TPrM-
ALBBBT UAM1STU Trtaa

Jitnn
DIRICTORSi-

Jitnn II Donald Anion R now r

Jesse Spaldlnf H 8 R draoa tP TIles mere Mumrathu
William rtarbour Prank Jay Gould
It 3 UaanlBr Crocker Jno R Heceman William A CUrk-

famuel A lUiwetl Edward C Schaefer George C Bold John W
Myron T Herrlak S C T Dodd C I Hudson Kdwln
JEmirtoB tlcumio Joel P freeman Paillp Lehman

EQUITABLE TRUST CO
Corner Nassau Cedar Streets

TRUSTEES
lames II Hfde
H C Demlnc
E H lUrrlmnn
H C Krlck
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William H Mcintyre
T H Hubbard

John F Dryden
T DnWItt Curler
D H Uoffat-
I i wi e ice L Olle ipie
Clarence H Mnokajr
William H Baldwin Jr
Sir William C Van Horne
Chnunc jr M Depew

OFFICERS

WM T CORNELL

President

JAMES K HYDE

VlctPreildent-

U L G1UESHE
VicePresident

F W FULLE

Secretary and Treasurer

I W
V P Snyder
Otto H Kahn
James Henry Smith
Oeo H Squire
Bradlsh Johnson
William Alexander
William T Cornell
51 Hartley Dodge
II M Alexander
s M Inman
H R Winthrop
H H Porter Jr
W H Crocker
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John M Hall

Solicits accounts individuals and corporation
Interest on daily balances

TRUST CO
Deposits 53338898337

66 Broadway 234 Fifth Avenue
West 25th Street

CHARLES T BARNEY President
FREDK L ELDRIt O V P FREDK GORE KING Sec and Trean
JOSEPH T BROWN 2nd V P J MLEAN WALTON Secretary
JULIAN M OERARD 3d V P HARRIS A DUNN Treasurer

TRUST DEPARTMENT
WILLIAM B RANDALL Trust officer

HARLEM BRANCH
B L ALLEN Manager

and JJmnpng
MAIN

STREET NEW YORK
WEST EXD OFFICE

T8RD 8T BROADWAY

Capital 2OOOOOO Surplus 3000000
Credits Interest Monthly on Depositors Balances

George W Young President

DIRECTORS

Wm H Baldwin Jr Charles D Dickey Luther Kountts M Pratt
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HC Ledyard Blair Robert A Grinnlu Oufllon T Lewis Eben B Thomas

Clarke G G Maven Jr Richard A McCurdy James Timpaoa
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tC C Cuyter Guativ E Kissel Robert Olypbant George W Young

CO LONIAL TRUST COMPANY-
St Paul Building 222 Broadway New York
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Transacts a Trust and Banking
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IVrclT Krihae Perrr Delmomt
Frank WmT Warclwell S Dlckcraon

JohnmeUrd Uela Held
llenrr Whitney Jnmea V

Beth M Mllllken Thro W Gao W QalnUrd

EMPIRE STATE Cou
CAPITAL AND SURPLUS IOOOOOO

88 WALL STREET NEW YORK CITY
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